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Biodiesel Demand &
Industry Capacity
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Department of Commerce Statistics (M311k Reports)

O Average monthly usage approximately 12 million gallons.

If 85% of biodiesel sold is produced from SBO, annual production
in 2006 approximately 172 million gallons.

O If average monthly usage is 16 million gallons, demand could
Increase to an estimated 225 million gallons.

Note: Jan-06 data is an estimate. No date was available from M311k Reports.



O By 2015, biodiesel will be viewed as an integral
component of a national energy policy which
Increasingly relies on clean, domestic, renewable
fuels. Positive market dynamics coupled with
federal counter-cyclical policy will support a
significant and stable market.

Energy security and
environmentally driven uses, such as B20, remain a
significant and visible source of demand.
Grassroots involvement remains a strong & vital
strength of the industry.



Production Locations s

© BQ-9000 Accredited Producers = ...



Biodiesel Plants Under Construction
& Expansion (9/13/06)
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Federal Initiatives

Impacting Growth
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Probable Legislative Issues in Next
Congress

0 Biodiesel Tax Incentive Extension
0 Extension of Small Agri-biodiesel Provisions

0 Alternative Diesel Standard

= Several bills introduced focusing on issue in
current session.



Regulatory Issues

0 Renewable Fuel Standard

o ULSD

0 Mechanical Dye Injection

0 Small Agri Biodiesel Producer Credit

O Alternative Fuel Refueling Infrastructure
Credit

0 Renewable Diesel



OEM Efforts and NOx

Emissions
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Increasing OEM Support

0 Diesel powered Jeep
Grand Cherokee CRD
to have B5 factory fill

o New Holland approves
B20 in all of its diesel
engines

O DaimlerChrysler
approves B20 in 2007
Dodge Ram pickup’s
used in fleets

o GM working towards
B20

o EMA approves a B20
test specification




Goals of 2007 OEM Program

Investigate the impact of B20 and lower biodiesel
blends on 2007 and later fuel system, engine, and
emission control technology

O Fuel system simulation and validation

0 Engine and emission control system
performance

0O System durability, preferably via field tests



Results From Three Methods of
Testing B20 for NO_ Emissions

Laboratory n Engine "N’R
m 2 % increase (EPA review) %
m 0% change (newer studies)
O Chassis
m 0% change (EPA review)
m 0% newer (newer studies)
m 0% change (NREL study)
O PEMs

Real-World = 0% change

Source: Biodiesel and Pollutant Emissions, Bob
McCormick with Aaron Williams, John Ireland, Bob
Hayes, National Renewable Energy Laboratory
Golden, Colorado, September 28, 2006.



Fuel Quality




2 Fuel quality is of the
to the biodiesel industry.

2 ASTM D 6751 is the specification for
biodiesel fuels irrespective of the
feedstock source and/or processing
method.

m National Quality Program (BQ-9000)

Launched for Biodiesel Marketers and
Producers

m Look for ;
Biodiesel's ‘Good Housekeeping’ Seal of
Approval




BQ-9000 Seals




Thank You...and an Invitation

Hosted by the National Biodiesel Board
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