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LOW-INCOME SOLAR POLICY GUIDE

WHY LOW-INCOME SOLAR?

The growth of solar in the United States provides a tremendous opportunity to address some of the greatest challenges faced by

lower-income communities: the high cost of housing, unemployment, and pollution. Solar can provide long-term financial relief to
families struggling with high and unpredictable energy costs, living-wage employment opportunities in an industry adding jobs at a

[Read more]

rate of 20 percent per year, and a source of clean, local energy.

SINGLE-FAMILY SOLAR MULTIFAMILY HOUSING

IMPACT HIGHLIGHTS

Desert Sunshine Solar Empowerment Community Powered Solar

“My gosh, it’s like having my own ATM In the town of Gardner, Massachusetts, a Inthe heart of alargely African American
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ABOUT  GUIDING PRINCIPLES

POLICY TOOLS

SUCCESSFUL MODELS

Compensation Mechanisms Direct Incentives

Net Metering/Virtual Net Metering Federal and State Tax Credits
Community Shared Solar Rebates

Solar/Renewable Energy Credits

IMPACT HIGHLIGHTS

Financing

On-Bill Recovery

Property Assessed Clean Energy
Community Purchase Programs

Community Development
Institutions

Green Banks
Grants and Technical Assistance

Place-Based Investments

Other

Federal Partnerships/Best Practices

Sharing

Consumer Protection

Desert Sunshine

Solar Empowerment

Community Powe

FINANCING

FILTER BY

unities. Whether providing

Consumer Protection

Consumer protections should be at the forefront of low-income solar programs, especially if they include customer finance. Key

protections include

Federal Partnerships/Best Practices Sharing
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» Economic and
EFnvironmental
Justice

» More Solar

» Stronger (lean
Energy-. Climate
Movement




Barriers to Entry

» Cost Sensitivity
» Access to Financing

» Physical Barriersa. Home
Ownership and Housing
Conditions

» Market Forces
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Cost Sensitivity W
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» Less capital for
purchase

» Need savings
immediately and
consistently

» Need to be
insulated from
unforeseen costs
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» Individuals 1in low-
income areas have FICO
score U4%Z lower than
others

» Black Americans: 527
lower

» Latino Americans: 29%
lower

» Need for credit
education

» Less access to
investment tax credit
(ITC)
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» ?73-786 percent of
homes not fit for
solar

» Home ownership
required for on-roof
solar

» Master meters in low-
income housing

» Housing condition and
prioritization
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» Complexity:

0f barriers

0f policies
0f verification

vV V VvV V

0f financing

» Lack of knowledge of the market

» Need for solar education in low-
income communities
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» Accessibility and
Af fordability

» Community
Engagement

» Consumer Protection

» Sustailinability and
Flexibility
» Compatibility and
1 Integration
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Cost & Prioritization

Virtual Net Metering Direct Incentives

Community Shared Net Metering
Solar Financing

Physical & Locational Barriers _ Education & Service Gap

Indirect Incentives

Workforce

Place-Based Programs S

Community

Consumer Protection
Engagement

Community
Engagement

Acceleration and Guardrails
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How Community Shared Solar
Works
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Payment for
portion of F 4 »
solar g : _
production E s = May be packaged
\ Shared Solar Project /| to@appearasone
entity to customer
(utility-sponsored
Energy - program,
(+Capacity, subscriber pays
Grid Sppt for participation
Services, etc.) via utility bill)
Payment
for
Subscribers/Participants
/ P standard
Credit to

Subscriber’s

rid energy
their portion of

electricity bill for
1 shared solar

- production
Energy
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» Single-Family
> CA~ DCa MA- NY LY T g ,
» Multi-Family i o  ATARARAN

> CA- DC- MA

» Community Solar g«;" ¢
> 0. NY ‘

» Workforce Development
> CA- NY
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» California

» Colorado
» Connecticut

» Maryland

.t(‘
» Massachusetwil%,u ' "
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% » New York






