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Ecosystem Marketplace: Making the Priceless Valuable

Original reporting, reposting market news, bi-weekly newsletters (V-Carbon)
Articles and analysis
State of the Voluntary Carbon Markets reports

Ecosystem Marketplace

Ecosystem Marketplace ' V-Carbon News

October 8, 2010
NEWS & ARTICLES OUR PUBLIGATIONS % MARKETWATCH LIBRARY & TOOLS DIRECTORY NEWSLETTERS cEidd

From The Editors

TOP STORY ) ket = i
& Marketwatch Vol careon kind of o big dea

5 g e e T ' 3 State of the Voluntary
T.he Weskin Biodersity Hianjinl eaves u Carbon Markets 2010 The fall carbon conference season is in full swing as
Little Hope for Nagoya Talks = siales —o & . o Ecosystem Marketplace busily reports fram the front lines.
Climate-change talks in Tianjin ended on a down = Following a meager turnout at last week's Carbon TradeEx

note, with the REDD+ Partnership in dissaray and - 'WATER HOMEPAGE America conferen;e in Chicago, market participants are

funding for forests - as well as biodiversity — in the wondering what's in store for upcoming events — and for the
i i E State of Watershed voluntary carbon market as it rounds the fourth quarter.

balance. Wow attention shifts to Magoya, Japan, P“mems oot
where parties to the UN's Convention on Biological
Diversity had hoped to capitalize on momentun from Jun3 Aug3
MNagoya. Here's a wrap of the last two weeks'
biodiversity news. [ Go To Article |

If deals made over the last two weeks are any indication, Q4
2010 may not be as muted as US industry events would suggest. In fact, several panelists at
the Chicago conference reported steady to increasing sales of voluntary emissions reductions
(VERs), but were admittedhy unable to pinpoint an exact driver for the recovering demand.

View Markets

Some conference panelists attribute this growth to a fall-off in the number of active credit
suppliers in the US market, driving buyers to the sunviving offset providers. Others cited
economic recovery as the impetus for corporations to recommit some spending for corporate

FEATURED ARTICLES ODAY'S NEWS ™ social responsibility.
Want to learn more about the basics of * Carbon tr _ Blue Source VP Annika Colston also suggested that increased sales volumes “may be partl
. : . 5 CARBON g9 I 'y be partly

environmental markets? Read our The Week in Voluntary Carbon: Can it Get Any Worse? PNG due to the lack of momentum federally and some large CSR buyers standing up in defense of
market backgrounder for a crash - Foliowing a. njleagerturnuut at Ia.st week's F:arhnn TradeEx America conference in Chicago, + EU claifng NSW Mid Price: NGAC 2009 Vintag these programs,” adding that Blue Source has “seen some pretty significantly priced sales for
course market participants are wondering what's in ... Read More... ki [ 3 months ] multi-year contracts.”

»! Eco Markets Intro s

| PES Primer REDD+ Partners Scrap Nagoya Plans, Set Sights on Cancun
Initially perceived as being one of the few bright spots in an otherwise dismal year for climate-
change negotiations, the REDD+ Partnership ... Read Mare... * Indonesia

* USChing | -spot-vi1-wiz

reopens | hatevar the causs _the hsa(mnp issup reinforce nhse 2 the industry |

m State of the Voluntary in Papua
~. Carbon Markets 2010 REDD+ Partnership Talks Stall in Blur of Finger-Pointing * UN climat
**| Download Report REDD+ Partnership talks officially launched on Monday after a weekend workshop. Since reform in

= |¥| Exec. Summary then, the Partners haven't completed a single agenda item, .. * Woluntary
Read More than LN Aug 1 Aug 31 : Jun30 Aug2 Sepd § Aug3 Sept

More Graphs Coming Seon: Voluntary Emissions Redudtions - Regienal Greenhouse Gss Initiative Credits -Climate Action Reserve Futures
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A Recap of 2009 and 2010

Transaction volumes declined 26% in 2009
LFG and A/R transaction volumes increased

Average OTC prices declined to $6.5/tonne — LFG prices above average at
$6.8 to $6.9/tonne

Predominant project types were A/R, wind and methane
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Take out US-based pre-compliance buys, landfill
methane credits still king

Transaction Volume by Project Type, excluding pre-compliance landfill
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Source: “State of the Voluntary Carbon Markets 2010”, Ecosystem Marketplace and Bloomberg New Energy Finance
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US leads in offset purchases, largely attributed to
pre-compliance motives

Customer Location
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Source: “State of the Voluntary Carbon Markets 2010”, Ecosystem Marketplace and Bloomberg New Energy Finance
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Even discounting for pre-compliance, US leads in
landfill methane purchases

Customer Location, % of 10.2 MtCO2
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Source: “State of the Voluntary Carbon Markets 2010”, Ecosystem Marketplace and Bloomberg New Energy Finance
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Two standards account for two thirds of the market

Transaction volume by standard utilised
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Source: “State of the Voluntary Carbon Markets 2010”, Ecosystem Marketplace and Bloomberg New Energy Finance
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CAR dominates US voluntary market for
landfill credits

Transaction volume by standard utilized, US landfill credits
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Source: “State of the Voluntary Carbon Markets 2010”, Ecosystem Marketplace and Bloomberg New Energy Finance
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Looking Forward

* Increased demand for LFG and increasing prices in 2011
— Activity so far in 2011

— Influence of CRT purchases for pre-compliance on voluntary carbon
sales

— Impact on VCS credit sales

e Strategies to minimize risks / reduce costs in current market

— Timelines for project listing / verification / registration
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Landfill methane carbon credits: endearingly local solution

Local solutions, local revenues
Straightforward project type
Potential for multiple revenue streams

“Decatur County Attorney Brown Moseley said he had worked with Blue Source on revisions

to the contract and said he believed selling carbon credits was a ‘no-lose’ deal for the

county.”
~Decatur, GA Post Searchlight, Jan. 11, 2011

“Google to offset 45,000 homes using carbon credits made from waste.”
~Treehugger June 1, 2010

“The use of landfill gas as a recognized alternative fuel for electricity production provides
valuable carbon credits through the destruction of methane, a greenhouse gas, and

generates additional revenues through electrical power production which is delivered

to the electric power grid locally.”
~City of Denton Project Awarded Environmental Gold Medal, Waste Management World, January 10, 2011
10
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