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TPEM Bonding Requirements
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TPEM Bonding Requirements

. Part § 1039.626(a)(9)

— Equipment manufacturers who produce
their equipment abroad must either post a
bond at the time of importation or obtain a

waiver

— Bond size is determined by the amounts of
engines imported in each power category

Taisde | of §1 09 A2 8—Per-Lngina Eond ¥ ekes

For engines with maximum englins powsr falling | The per-anging bond
In the following rangsas . . . valus s . .
KW < 15 130
19 =KW < 56 300
50 = W <130 o0l
130 = W = 225 1,000
225 = KW = 450 3,000
g = 450 4, 000

= Manufacturer must try to
determine the maximum quantity
of engines it will need each year,
for every year they participate in
TPEM, and obtain a bond at that
maximum engine quantity year.
If later the manufacturer founds that
it will import more engines than the

bond covers, it must increase the
bond amount

However, it can never decrease the
amount of the bond
Renewed annually until:

= 5 years after manufacturer used up its
allowances

= 5 years after the Tier 4 TPEM program
expired for that power category



TPEM Bond Waivers

« §1039.626(a)(9)(ii)(B) — If a manufacturer has enough long-term assets
in the US to cover its obligations under any enforcement action, it can
get a waiver from bonding requirements

« Thresholds established in § 1054.690 (b):

— $3,000,000 — certificate holders with no failed tests or enforcement actions in
previous 10 years

» Must also be engine manufacturer
— $6,000,000 - if also a secondary engine manufacturer
— Otherwise, $10,000,000

« Manufacturers must apply for waivers every year as the value of their US
assets may change



How do | get a bond?

 EPA s not a party to the bonding agreement

— S0, we can provide some guidance, but:
» EPA does not provide/review/collect the bonds

 EPA does have a sample language, but each bond agency and manufacturer is responsible
for making sure it is adequate

— Surety Agents must be registered -U.S. Department of Treasury Circular 570

» “Companies Holding Certificates of Authority as Acceptable Sureties on Federal Bonds and as
Acceptable Reinsuring Companies.”

* http://www.fms.treas.gov/c570/c570.html
— Additional resources:

* The Surety & Fidelity Association of America (www.surety.orq)
» National Association of Surety Bond Producers (www.nasbp.org/)
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