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£ s Agenda

 Oxy’s Natural Gas Star Program: An Overview
e Oxy’s Corporate Social Responsibility (CSR)

— What CSR means to Oxy; Human Rights Policy,
SR Standard: SR Tool and SR Assessments

e Concept of CSR & Sustainabillity

e Greenhouse Gas/Methane Emission Reduction
and CSR: Interlinkage

— La Cira Infantas, Colombia: Case Study
Concluding Remarks
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History:
e« OXY Signed in 2004

. 16 Bcf (41 million tonne
e) methane reduction in &
the2U

e Three EPA Awards:

— 2005: EPA’s
Commendation,
Recognition, and Award

— 2006: International Partner
of the Year

— 2006: Implementation
Manager of the Year
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History: .

« OOG Signed affiliate
partnership in 2005

* Oxycol hosted the 15t
International
Workshop

* Oxycol: International
Partner of the Year- Y ==
2005 Ul bRl s e ten |

Colombia USA Ambassador
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 OOG signed as one of the Founding Charter
Member: September 2006

 With EPA’s assistance identified and working on
three major projects in Colombia
— Gas Capture/VRU Project at PF1, PF2, and Cari Care

 Working on projects in the Middle East
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Building the SR system

u\DFNCE
Local Action Plans

OOGC SR Standards

OOGC SR Policy

Oxy Human Rights Policy




=5 Securit
Assessment Stan dal)’/ d
Standard

Applicable Applicable
Procedures Procedures
Applicable Applicable
Guidelines Guidelines

IH/OH
Standard

Applicable
Procedures

Applicable
Guidelines

OOGC HES & SR Policy
OOGC HESMS

Environmental Risk
Standard Standard

Applicable
Procedures

Applicable
Guidelines

Applicable
Procedures

Applicable
Guidelines

Safety
Standard

Applicable
Procedures

Applicable
Guidelines

Incident
Investigation
Standard

Applicable
Procedure

Applicable
Guidelines

Social
Responsibility
Standard

Applicable
Procedures

Applicable
Guidelines

Exploration
and JV
Standard

Applicable
Procedures

Applicable
Guidelines
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CSR & Sustainability

Jobs Created
skills Enhancemeant
Local Economic Impacts
social Investments
Business Ethics
Taxes/Royalties

Divarsity
Employee Satisfaction
Human Rights
Community Dialogue
Labor Standards

Economic

Revenues
Earnings
Net Cash Flow
Shareholder Return

Economic

Resource Efficiency
Growth

Product Stewardship
Life-Cycle Analysis

Socio- - n-""-"-.-é?_l'.'l- J

Efficiency

Environmental
Stewardship

o Waste Minimization
Emissions Reduction
Regulatory Compliance
Biodiversity
Spill Prevention
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=y & d Social Responsiblity Planning Tool (SR Planner Tool) v3.0
y

Screening Customize

Learming

Import Results T

Self-Evaluation ) About SR Planner

Goal-Setting

GCap Analysis

Action Planning
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Middle Magdalena Valley
*Extension 118 km?2
*Deforested Area

*Oldest Field in Colombia
«1700 wells

*100kmts roads
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“ Presence of ilegal armed forces

< Strong labor union
« ECOPETROL: largest company
© lllegal connections to utilities

< Environmental and safety issues
derived from utilities

« 250 active NGOs and grass roots
groups

© 900 km shared roads between
company and local communities

“ Resettlement: a ghost

© Local dependency on oil industry
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Business case
e Practical series of

two-way conflict
analysis tools

*Project and national
levels

*Overview of regulatory
environment

sFlashpoint issues

sImproved stakeholder
relations and
partnership

Conflict-Sensitive Business Practice:
Guidance for Extractive Industries

March 2005

INTERN.‘\TII}?\'.&LAI.EHT
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Risks &
Impacts
Evaluations

Experts
articipatig

Progressive _
process Preventive

action
plans

Stakeholders
analysis
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Risks & Potential Conflicts

“ Land management

© Gas and water tfappin

LT

© Density of population
“ Social Issues

© Security



A La Cira

Established
Community

All social services In
place

Entrenched
Infrastructure
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Residential Gas Supply

382 259

1280 565



—~~ lllegal Well Connections




~ \ Safety Concerns




AR Oil wells working as stoves
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p Clean Production Program
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No. of families with Illegal Gas Connection: 1,300
No. of gas cylinders supplied per family: 18/year
Total energy supplied/consumed (million Btu/year): 8,500

Estimated GHG emissions (million tonne COZ2el/year):3.6 to 4.8
Estimated fugitive emissions

at well-heads and connections (mmcf/year) 111

Total estimated gas saved (mmcf/year): 177 to 200



Risk
assessments
need to integrate
social,
economic,
environmental,
and political
issues

Environmental
solution alone
would not

have solved the
problem.
Education and
awareness are
necessary prior
steps

CSR & Sustainability

GHG and methane
reduction projects

could.have

integrated solutions

_ to social, economic,
Economic .

Growth and environmental

aspects

“Environmental RUEY resultfed
Stewardship energy saving,

Provided optimal
social,
economic, and
environmental
solution:;
Alleviated risks
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