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Water Management Division Directors 
Regions I - X 

OFFICE OF 
'NATER 

Attached . is a pre-publication copy of the subject do.cument 
for the use of your UIC program staff in communicating recent 
changes in financial responsibility (FR) demonstrations to the 
Class II regulated community in EPA administered programs. The 
revisions to the Handbook are the result of the UIC program's FR 
Workgroup's recommendations. The document also i~corporates 
comrnen.ts from a recent round of Regional review. 

The major changes instituted by this development and review 
process focused on increasing the stringency of FR demonstrations 
to.assure that injection wells are properly plugged and abandoned 
at the end of their useful life. To that end, companies using 
financial statement demonstrations must now pass the financial 
test annually, must meet all five of the test ratios (rather than 
the oreviously required four) , and must meet a minimum net worth 
criterion of one million dollars. These changes are recommended 
for inclusion in compliance reviews and permit up-dates as soon 
as prac"C.ical. 

Also attached for your information is a summary of the issues 
and responses raised during the review process. Copies of the 
printed document will be forwarded to those Regions which have 
requested ·them. 

Please contact George Hoessel of the UIC Branch at 382-5532 
if you have any questions on this matter.· 
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Introduction 

The U.S. Environmental Protection Agency established 
the Underground Injection Cantre.< I U1C) program 
under the authority of the Safe Drinking Water Act of 
1974. [n States that have chosen not to administer the 
program, EPA i.s required by the Act to implement it. A.s 
part of this program, the owners or operators of Class II 
injection wells associated with oil and gas production . 
must "maintain ftoancial responsibility and resources to 

· close. plug, and abandon the underground injection 
operation" (40 CFR Section.s 144.28 (d) and 144.52 (a) 
\ 7)) which are acceptable to EPA. 

(The UIC program regulations are found in Parts 12-i. 
144, .145. 146, and 147 of Title 40 of the Code of Federal 
Regulations and are available from the Regional EPA 
offices. The regulations are usually cited as 40 CFR 
Parts 124, 144, 145, 146, and 147.) 

Jn States where EPA admini>ters the program, Class I! 
well owners or operators must satisfy the financial 
responsibility requirement by submitting a financial 
mechanism that meets the approval of the EPA Regional 
Administrator or his designaced UIC Program Director. 
You mav choose one of several mechanisms to show that 
you maintain adequate fmancial resources to properly 
close, plug and abandon an injection well. Options 
indude such fmancial instruments as surety bonds, trust 
funds, and letters" of credit, as well as fmancial state· 
ments. Ftoancial statement demonstrations mu.st be 
submitted annually, while the other mechanisms will be 
updated at the UIC Program Director's discretion. 

This b<:loklet has been prepared by EPA. to help Class II 
injection well owners and operators in federally admin.i-
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stered States to oomply with the U!C program's financial 
respon.sibility demonstration requirements. [t discusses:: 

• Financial responsibility options. 
• Types of financial mechanisms, 
• Selection of an option and financial mechanism, 

and 
• Submission requiremel)ts. 

!n addition. the booklet explains the criteria and guide· 
lines EPA uses to evaluate the major types of firiancial 
responsibility demonstrations that Class ll weU owners 
and operators may make. EPA ·workS dosely with each 
applicant to evaluate the fllancial demonstrations made 
to the Agency. Surety associations and other financial 
services org:miwioos may also find this booklet helpful 
in advising clients who own or operate Class II wells. 

All the information contained in this booklet is offered 
as guidance to well owners and operators. Readers will 
note that financial mechanisms developed in response to 
State oil and gas requirements may not be used to meet 
federal financial demonstration requirements. without 
the express approval of the Regional Office in question. 
Also, EPA requires that financial statement demonstra­
tions be made annually. 
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Who Should 
Read This 
Booklet? 

EPA Regional Map 

-~\ 

The federal financial responsibility requirements broadly 
apply to evervone who owns or operates injection wells of 
any of tbe five ciasses in any State or U.S. territory. Tb.is 
booklet, however, pertains only to the owners and 
operators of Class !I injection wells in States, territories. 
and Indian lands where EPA administers the UIC 
program. These programs are termed "Direct-Implem­
entation" programs. A list of Direct Implementation 
States is presented in Appendix A. (Tue authoritv to run 
a State program is called "Primacy." States that have 
.such authority are C.'.liled "Primacy" States:) 

When you apply for a new permit to construct and 
operate wells, you must supply up-to-date information 
that shows you will have sufficient financial resources ro 
close, plug, and abandon your wells properly at the end 
of their useful life. Owners and operators of rule­
authorized wells are also required to meet this responsi­
bility. If you request that tbe permit or rule authoriza­
tion for an existing weU(s) be transferred to vou as a new 
owner Or operator, you must demonstrate y~ur financial 
responsibility by the date that the transfer becomes 
effective. EPA bas proposed amended regulations to 
require advance notification of transfers arid to hold the 
original owner/ operator liable until the new owner or 
operator supplies an acceptabie demonstration. If you 
are unsure whether vou must comply with these financial . 
requirements or with the UlC regulations. contact EPA's 
office in the Region where your wells are located .. Appen­
dix B lists EPA's Regional Offices, their addresses. 
telephone numbers, and the States they cover. 
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Financial 
Responsibility 
Options 

Demonstrating 
Financial 
Responsibility 
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There· are several ways to meet tbe requirements to 
demonstrate fmancial responsibility for well closure. 
However, not every option may be open to every Class II 
injection well owner or operator because of their individ­
ual circumstances. The various methods of demonstrat­
ing financial respon5ibility may be grouped into two 
categories: financial instruments and financial state­
ments. 

Financial Instruments are agreements such as surety 
bonds, letters of credit, and truSI funds. They rely on a 
third party such as a bank or surety company ro guaran­
tee (1) that a specified amount of monev will be available 
to plug and abandon your wells when necessary or (2) 
that the actual job of closure will be accomplished. 

Flnanda.I sta-nts provide data that demonstrate the 
financial strength. of a company and they require an 
auditor's opinion for confirmation. The only acceptable 
alternatives to the auditor's opinion would be documenr,s 
such as annual reports. Securities and Exchange Com· 
mission (SEC) IOK forms, and Federal Energy Regula· 
rory Commission (FERC) Form 2. 

The chart on page .5 shows. how financial responsibility 
demonstration options, coverage types, and financial 
mechanisms or instruments are. related. 

The simplest financial responsibility demonstration is a 
fmancial instrument that guarantees funds sufficient to 
cover the cost of properly closing, plugging, and aban· 
doning each of your injection wells. T~ option is .called 
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UIC Financial Responsibility Demonstrations 

Options 
{Coverage 
C\asua) 

Coverage 
Typea 

Mechanism• 

Financial Instrument 

Fuil 
Coverage 1 

Blanket 
Cov8rage f 

(fnattuments) Lerter of Credit 1 . Surety Bonds J 1 Trust Fund 1 

Standby Trust 1 

Fund 

Financial 
Guarantee 

Bond 

Standby 
Trust Fund 

Performance 1 

Bond 

Standby 
Trust Fund 

Financial Statement ' 

Financial 
Statement 
Coverage 

Fin'ancial 
Statement 

·chief Financral 
Officer's 

Letter · 
+ 

One ot tha 
FoHowing: 

ct "Full" Auditor's 
Opinion, 

•"Glossy" Annual · 
Report. 

e SEC 1 OK Report. , 
or 

eFERC Form 2 
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full coverage. H you submit an acceptable financial in: 
strument that meets or exceeds the plugging cost · 
specified in the Plugging and Abandonment Plan (EPA 
Form 7520,14) for ail your wells and receive EPA's 
approval then you have adequately demonstrated 
financial responsibility coverage. 

Financial statement coverage is a second option wilich is 
available only if you meet certain bond-rating criteria or 
fmancial requirements described in the section that 
begins on page 14. This option allows you to submit 
financial statements and other .information that show 
you are likely to remain in operation. based on indica· 
tors of the economic health of the organization. and that • 
vou will be able to properly plug and abandon your weUs. . ' ' 

EPA may, at the discretion of the Regional Program· 
Director, allow you to submit a financial instrument for 
an amount that is less than the estimated cost of plug· 
ging all your wells. This option is known as blanket 
coverage. Your EPA Regional Office will aetermine how 
much coverage you must provide; generally the amount 
must be sufficient to plug an appropriate and acceptable 
proportion of the total number of injection we!ls. 
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Financial 
Responsibility 
Mechanisms 

Financial 
Instruments 

Surety Bonds 

The instn1roents which vou mav use to demonstrate vour 
fo1ancial responsibility ;,,.e designed to ensure that funds 
will be available to.EPA to plug your mjection weUs if the 
need arises. EPA's requirements for each financial ·i11-
strument are discussed below. EPA may fully or par­
tially release certain instruments as weUs are plugged 
and abandoned, or as acceptable substitute demonstra­
tions are made. EPA may require increases in the 
amount of financial responsibility coverage to reflect 
higher plugging and abandonment costs or the addition 
of new weUs. Sample forms of each instrument are avail­
able from the EPA Regional Offices. 

A surety bond is a guarantee by a surety company that 
specified obligations--such as plugging and abandoning 
class II injection wells-will be fulfilled. You may use one 
of two types of surety bond as a financial responsibilitv 
demonstration. Both require the establishment of a 
standby trust fund to receive, on the behalf of· EPA, any 
money that the surety company may pay. Standby trusts 
are discussed on page 10. 

A financial guarantee bond ensures that the surety 
company, from which you obtain the bond, will fund a 
standby trust in the amount the bond guarantees. Your 
trustee, .who is in charge of the standby trust, would; at 
the direction ofEP A, use the money to pay for proper 
plugging of the weil or weUs covered by the bond. 

An. alternative to tb.e financial guarantee bqnd is the 
performance bond. This type of bond guarantees that, if 
you fail to properly plug specified weUs, the surety 
company will either plug them for you or pay the amount 

7 



8 

·Jl the oond into a standby trust so your trustee can hU:e 
'1l1 EPA-approved contractor to do the job. 

rf you choose to use either type of surety bond to demon­
strate your financial responsibility, you muse submit to 
EPA ooth the bond and the standby trust agreement. In 
addition, your surety bond. whether it is a financial 
guarantee bond or a performance bond. musi meet cer­
tain conditions. The bond must: 

• Be issued by a surety company that has been 
tested and approved under the U .$. Department 
of the Treasury Circular 570. EPA Regional 
Offices can give you a list of approved compa• 
uies, or your insurance broker can adYise you. 

• Specify the wells that the bond covers. If you 
drill or acquire new wells, you must eith.er post a 
new bond or amend the existing demonstration. 

• Guarantee tbat, if you fail to properly plug 
specified weils, the surety company will pay the 
amount of the bond into a standby trust fund 
that names EPA as tbe beneficiary. 

• Require that the bondholder give you and.EPA . · 
120-day notice before cancelling the bond. 

• Provide for payment of the bond's face value 
into the standby trust fund if you do not provide 
a substitute demonstration of fmancial respon­
sibility to EPA within 90 days of a cancellation 
notice. 
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Letters of Credit 

You rnav cancel a surety bond only if you have the EPA 
Regional Administrator's or the UIC Program Director's 
written consent.. You may get that consent only after 
providing a substitute financial instrument or after you 
have properly plugged the wells covered by the surety 
bond that you want to cancel. 

A letter of credit guarantees that a set amount of rnonev 
will be available .to a specified party under certain 
conditions. If you use a letter of credit to demonstrate 
financial responsibility, it must provide that funds "'ill 
be paid into a standby trust if you fail to plug your 
injection wells properly. EPA requires that the actual 
letters of credit be submitted as proof of financial 
responsibility and that they: 

• Be issued by a bank or other institution whose 
operations are regulated and examined by a 

.State or federal agency .. Most commercial banks 
and some savings and .loan institutions and 
credit unions are the usual sources of this finan­
cial instrument. 

• Require payment of fund< into a standby trust 
that names EPA as the beneficiary if you fail to 
meet plugging requirements. 

• Identify, by their number and project name, the 
specific wells ciivered by the letter of credit .. 

• Require that the isSuing institution give you and 
EPA 120,day notice if it plans not to reissue the 
letter of credit 

9 
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Standby Trust 
Funds 

Trust Funds 
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•Provide that the EPA Regional Administrator or 
l'lC Program Director may draw upon the letter 
of crewt if you fail to provide a substitute 
financial instrument within 90 davs of the issu­
illg i.nstitutioll's non~rene~al noti~. 

The letter of crewt can be cancelled only with the written 
consent of the EPA Regional Administrator or the UIC 
Program Director. 

If you choose to use a surety bond or letter of credit to 
demonstrate your financial responsibility, you must also 
establish a standby ttilst fund. A standby trust fund 
exists as a mechanism ro receive on behalf of EPA the 
funds guaranteed by your surety .bond or letter of crewt 
if you do no< plug your injection well(s) properly. ft is 
no! a stand-alone financial instrument which you may 
use to demonstrate financial responsibility; however, a 
regular, funded trust fund is. EPA Regional Offices can 
provide you with a sample form for a standby trust 
agreemen! that is acceptable to the Agency. 

A third means of demonstrating your financial respoaSt­
bility is an irrevocable ttilst fund. Trust funds are re' 
positories of money set aside for a specific purpose, 
They are administered by a trustee, designated by the 
grantor who establishes the trust. If you use a trust . 
fund, you will have to pay into it the. full estimated cost 
of properly plugging your wells.' If the amount of money 
in the trust fund ~xceeds the estimated cos! of plugging 

'Operators wtto enter into Administrative Orders on Consent ~th 
EPA may have the ?Ption of developing t1me.paymen{ plans. 
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the wells covered bv the trust. vou ean ask the EPA 
Regional Administ;ator or UIC Program Director to 
release the fund's interest income to you. Otherwise, 
income generated by the fund's investments is added to 
the trust. 

As the grantor, you must name a trustee whose responsi­
bilities will include: 

• Investing, with your guidance and in accordance 
with provisions of the trust and applicable legal 
principles, the funds you deposit, 

•·Providing EPA with an annual valuation of the 
fund, and 

• Accepting additional deposits or releasing funds 
as you drill new wells or plug old ones with the 
concurrence of EPA. 

As·wells are plugged, EPA may approve payments from 
the fund to reimburse you for the cost of plugging, or the 
Agency may delay payments until all the wells covered bv 
a trust are plugged and certified. The latter case is used 
if it appears, when plugging starts, that the entire 
operation may cost more than the trust fund contains. 
EPA may also approve refunds if: 

•The value of the tnist fund exceeds the esti· 
mated plugging costs, 

• You substitute another financial instrumenr for 
the trust fund, or 

11 
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• Funds remain in the trust after you have satis· 
factorily plugged your weUs. 

There are about 4,000 banks nationwide-·pius savings 
and loan institutiotJ.S. credit unions, and trust com pa-· 
nles.-qualified to manage trusts. The financial in.>titu· 
ti on with wbich you normally deal should· be able to help 
you e'>tablish a trust fund for plu~ either serving as 
your trustee or directing you to another institution that 
can serve in that capacity. EPA has established stan· 
dards for truSt funds offered by Class lI well owners and 
operators as demonstrations of. their fwancial responsi­
bility. These trusts mu.st: 

• Be established at a ban.k or other institution 
with authority to act as a trustee and whose 
trust activities are examined and r~gulated by a 
State or federal agency, 

• Contain funds e<jual (o the estimated rost of 
plugging the wells covered by the trust (except 
when time-paY111ent plans are authorized by EPA 
under an Administrative Order), 

• Designate EPA as the beneficiary, 

• Specify the acceptable ways that the trustee can 
invest the fund's money,. 

• Be accompanied by a "certificate of ac· 
knowledgement," wruch provides a notarized 
statement that attests that the trust was estab­
lished at the direcrion of your eorjioration's 
Board of Directors or principal owners, and 

( 
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Financial 
Statements 

•Specify the conditions under which EPA mav 
outhorize payments to meet piuggmg costs or to 

return funds to you, the grantor. 

The trustee you seiect to oversee the trust should be a 
. ·•neutral" party whose con-,ctions to you do not pose 
any· potential for a conflicr oi interest. The bank you 
normally do business with is an example of a neutral 
trustee. Although scime States authorize attorneys to 

s.erve as trustees. the attorney wbci represents you or 
your firm could present a potential coru1ict of interest. 
Consequently, your attorney would not be acceptable to 
EPA as a trustee. 

You may not have to provide a financial instrumenc to 
demonstrate that you have sufficient resources to plug 
your injection wells properiy. If your company meets the 
fmancial tests described in the next section of this book­
let, you can use a financial statement to show EPA that 
you are likely to close, plug, and abandon your wells 
according to regulations and your EPA-approved plug­
ging and abandonment plan. 

The fmancial statement demonstration is made in a form 
provided by the EPA Regional Office. It includes the 
form letter whid1 your Chief Financial Officer (CFO) or 
similar executive must provide certifying that your 
company meets EPA's financial requirements to qualify 

·for making a financial sfatement demonstration of 
responsibility. The financial statement uses audited 
information from your company's income statement and 
balance sheet to calculate a number of financial ratios. 

13 



Financial 
Coverage 
Criteria 

EPA Financial Test 

Bond Rating 
Alternative 
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EPA uses the criteria presenied in the table on the next 
page to determine whether a Class II owner or ooerator 
is likely 10 properly dose, plug, and abandon inje.ction 
wells. lf you meet EP A's criteria, you may use a financial 
statement .to demonstrate your financial responsibility. 
!f you do use the financial statement approach, these 
criteria will be used to evaluate your annual updates o( 
frnancial statements. But if you fail to meet certain · 
criteria--for example, if you have a history of abandoning 
wells without plugging them-- EPA will require you to 
submit a frnancial instrumenr for full coverage. · 

EPA uses a two-part test to identify frnancially healthy 
companies thar own or operate Class II injection wellS. 
Passing either pan of the test-and meeting the other 
criteria presented in the table on page 15--may allow 
your company to use a fmancial statement demonstrat­
ing responsibility. However, if your company fails the fi­
nancial test, you must submit to EPA an alternative fi­
nancial instiwµent. 

If your company has issued bonds to raise capital your 
bond rating may be high enough to pass EP A's fmanciai 
test. In order to pass., your most recent bond rating 
should be within the four highest categories of Standard 
and Poor's (AAA, AA, A, or BB) or Moody's (Aaa, Aa. A, 
or Baa). If you pass on the bond rating, and you decide 
to use a financial statement to demonstrate financial 
resp-0nsibilicy, you must submit annually to EPA a 
statement of your operation's Standard and Poor~s or 
Moody's bond rating using the mode! format of the Chief 
Fmanciai Officer's letter. 
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Financial Coverage Criteria 

Criterion 

History of plugging wells 

Remaining economic lite of 
prOduction fields or leases 

Number of years In 
business 

Number of production 
fields 

Number of wells 

Estimated Cost of Well 
Plugging 

Flnancial conditlon 

Explanation 
-"·).~· 

Hav8 you plugged wells In accordance 
with applfcable regulations In the past? 
If so, EPA believes you are lll<ely to do 
so In the future. · 

Are you producing from at least one 
field or do have at least one lease in 
the state or territory with an estimated 
remaining economic life of at least 5 
years? If so, EPA feels you are likely to 
remain in business until the Agency 
conducts its periodic reviews. 

Have you been In the OI arid gas busi­
ness at least 5 years?··· Your financial 
performance will have more signifi­
cance lf the answer Is yes.' 

Are you prooucing tram more than one 
field in a state or territory? If you are, 
then you are less likely to deplete all 
your resources at the same time. Con­
sequeritfy, you are more likely to be in 
business when E? A conducts Its 
periodic reviews. , 

How many lrifectlonwells and produc- · 
tlon wells are you operating? This will 
Influence your choice 'Of coverage. 

Estimate costs which should corre­
spond to charges 'submitted to EPA on 
the plugging and abandonment plan. 

can your company pass the financial 
ratio tests In In this section? If your 
company's financial posltlon Is strong, 
you are more likely to be able to plug 
yourwells properly In the future. 

15 



Financial Ratio 
Alternative 

The second half of EPA' s financial test is a set of five 
financial ratios, coupled with a requirement for a 
minimum net worth of $1 million. To determine whether 
your companv passes this test, you must use data that 
are venfiable from your annual financial statement and 
apply them to the formulas presented in the table on 
page 17. 

If you choose to use financial ratio information to prove 
your company qualifies for financial statement coverage, 
your Chief Financial Officer (CFO)--or another legally 
authorized person--must send the EPA Program Direc­
tor a letter that shows your company passes EPA's 
financial tests. In addition, you must verify to EPA that 
the information contained in the CFO's letter is accu­
rate. You can do this by providing eith~: 

• A full auditor's opinion from an independent 
certified public aw:iunting firm that verifies the 
accuracy of the financial data used in the letter, 

• A "Glossy" fmancial statement such as those 
· routinely prepared a:s reports to stockholders, 

e A lOK Report, which is submitted annually to 
the Securities and Exchange Commission, or 

•A Federal Energy Regulatory Commission 
(FERC) Form 2 report. 

Although there are many types of auditor's analysis of 
financial data, EPA. will accept only a full auditor's 
opinion as confirmation of the accuracy of fmancial 
information showing that a company passes this tesc. 

( 
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EPA Financial Test 
SUccessful Applicants Must Meat the 5 Ratio ThreSholds and have a 
minimum ·net worth of $ r million; · 

Type of Ratio 

1) Debt-Equity 
Ratio 

2) Debt-Equity 
Ratio 

3) Liquidity 

4) .Cash Return 
on Liabilities 

5) Net Profit 

Formula Threshold 

Current Liabilities < 1.0 
Net Worth 

Long Term liabilities < 2.0 
Net Worth 

Current Assets·" Currerit U3billties ... > -0.1 o 
Total Assets~ . 

Net Income + Depreciation 
' Depletion + Amortization > 0.10 

Total liabilities 

Glossy annual reports, SEC lOK reports and FERC 
Form 2 reports are based on full-scale audits. Conse­
quently, EPA considers them the functional equivalent of 
an auditor's opinion. 

A company that is a subsidiary of a large corporation 
can submit its parent company's financial statements if 
the company guarantees to pay to plug its subsidiary's 
wells. The parent corporation must own at least 50 
percent of the subsidiary's voting stock; it will be bound 
to its guarantee until released by EPA. Such guarantees 
typically are made in writing to the EPA Program 
Director by a corporate officer wbo is authorized to 
legally bind the parent corporation. 
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Preparing Your 
Submission 

Choosing a 
Coverage Option 

18 

The procedure you will foU<;>w w make your demoru;tra· 
tion depends on the financiahesporu;;biliry mechanism 
vou select. Therefore, you should: 

• Estimate the amount of your total plugging 
!iabiliry. lt is important to note that these esti· 
mates are to be based on contracted costs for 
plugging and abandonment operations by third 
parties,.not on "in·house" cost estimates. The 
estimates should be based on a "turn·kev" 
plugging operation. including aU reiated. costs of 
these procedures. 

•Select the financial mechanism and correspond· 
:ng financial coverage best suited to your 
operation. 

o Obtain and submit the appropriate information 
and financial mechanism. 

Your first step is determining the financial coverage 
options for which you believe you can qualify. If you 
cannot submit the in.formation necessary to veri,"y your 
qualification; EPA may ask you to choose another 
option. · 

Once you have chosen a financial coverage option. you 
must selea a corresponding, financial responsibility 
mechanis.m. At this point, you may want to .review the 
various mechanisms available to you and consult with 
various providers of financial insi:rum,ents such as banks 
and surery. companies. 

( 
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You May Be Authorized To Use Blanket Coverage 
By The UIC Program Director Upon His Review 
Of The Following Criteria: 

• Your company has a history of adequately plugging wells, 

•Your company has at least 1 field or lease with an estimated eco­
nomic llfe of at least five years. 

tYour company has been in business at least 5 years. and 

•Your company operates more than 10 Injection wells. 

the financial instrument tliat is right for your company. 
Cost is likely to be a prime consideration. · 

V ruious financial institutions can. help you identify the 
most cost-effective instrument. Your insurance agent 
should have information about surety bonds including 
their availability, cost, and collateral requirements, if 
anv.• Banks. savings an.d loans, and similar institutions 
can teU you about letters of credit and trust funds. 

The cost of fU1ancial instruments bas various com po­
nents. As you evaluate different instruments, you should . 
keep in mind these rost elements: Fees or premiums. 
coilateral requirements, tax consequences, possible ef­
feets on your credit rating. and opportUnity cost. 0 p· 
pormnicy cost is the income you lose by tying up funds in 
a financial demonstration to EPA, rather than investing 
them in ways th;it would bring a higher return. 

The fees or premiums for surety bonds, trust funds, or 
letters of credit will vary from one institution to the next . 
. Bonds or letters of credit usually carry fees based on a 
percentage of their guaranteed amount. Trust fund 
premiums can be dcher fixed fees or a percentage of the 
funds Il'.lanaged by the trustee. 

2Sinc:c EPA cannot liquidate ·property suet\ as ~uipmc:nr to secure 
casll. "collateral bonds" are not accepted. 
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. Financial 
Statements 

22 

Your company's individ'!ai characteristics may also affect 
how much differen! financial instruments will cost. 
Financial institutions often consider a company's 
financial condition, size, and bi.story in pricing out costs 
of various demonstrations . 

financial statement demonstrations may be the !east 
expensive demonstration for companies that qualify to 
use them. They are not, however. without cost. If you 
choose to use financial statements, keep in mind that you 
may incur annual costs as you collect and package data 
for submission to EPA. 

/ 
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Making Your 
Submission 

Once you have selected a financial coverage opcion and a 
financial demonstration mechanism, you must gather the 
necessary information and documents and submit them 
to EPA. This step may require you to obtain a bond 

. from a sutety agent. request fmancial statement infor­
mation from your accounting department, or obtain a 
letter of credit and stan<lby trust agreement from a bank. 

Your EPA Regional Office can give you model forms and 
sample documents for the information you are required 
to submit. The EPA Regional Office will not begin evaiu· 

. ating your submission until all the necessary certifica­
tions and representations are received. If you submitted 
items and information that meet the Agency's criteria 
and received EPA's approval, then you have met your 
obligation to demonstrate fmancial responsibility. 

23 



Appendix A 
Federally Administrated Class II 

Underground Injection Control Programs 

EPA Region I 

None 

EPA Region II 

New York 

EPA Region Ill 

Pennsylvania 

EPA Region IV 

Florida · 
l:<entucky 
Tennessee 

EPA. Reglon.V 

EPA Region VI 

Osage Mineral Reserve, Okla· 
homa 

EPA Region VII. 

None 

EPA Region vm 

Montana 

EPA Region IX 

None 

EPAReglonX 

·1 Indiana None 

i. 
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Michigan 

Note: Operators on Indian lands should check with the appropri­
ate EPA Regional Office. 
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Appendix 8 · 
USEPA Regional Offices 
- UIC Program Offices · 

EPA Region I 
John F. Kennedy FederaJ Building 
Room2203 
Boston. MA02203 
(617) 565-3600 

Connecticut. Maine, Massachuset;s. 
New Hampshire. Rhode Island. Vermont 

EPA Region II 
26 Federal Plaza 
New York, NY 10278 
(212) 264-1800 . 

New Jersey.· New York. Puerto Rico, 
Virgin Islands . 

EPA Region Ill 
841 Chestnut Street 
Philadelphia. PA 19107 
(215) 597-9928 

Delaware. District of Columbia. 
Maryland. Pennsylvania, Virginia. 
West Virginia 

EPA Region IV 
345 Courtland Street. N.E. 
Atlanta. GA 30365 
( 404) 34 7 -3866 

Alabama. Florida, Goorgla, Kentucky, 
Mississippi, North Csrolina, South 
Carolina. Tennessee 

EPA Region v 
230 South Dearborn Street 
Chicago, IL 60604 
(312) 353-4150 

Illinois, Indiana. Michigan, Minnesota, 
Ohio. Wisconsin 

EPA Region VI. 
1445 Ross Avenue 
12th Floor •. Suite 1200 
Dallas. TX 75270 
(214) 65.5-7160 

Arkansas. Louisi<tna, New Mexico, 
Oklahoma. Texas 

EPA Region VII 
726 MinneSQia Avenue 
Kansas City, KS 66101 
(913) 551-7032 

Iowa, Kansas. Missouri, Nebraska 

EPA Region VIII 
999 18th Street 
Suite 500 
Denver, CO 80202-2405 
(303) 293-1413 

Colorado. Mon1ana, North Dakota, 
South Dakota. Utah, Wyoming 

EPA Region IX 
215 Freemon! Street 
San Francisco. CA 94105 
(415) 705-2111 

AriZona. Camomia, Hawaii, Nevada, 
American Samoa. Trust T erritorles of the 
Pacific, Guam, Northern Marianas 

EPA RegionX 
1200 Sixth Avenue 
Seattle, WA 98101 
(206) 442-1225 . 

Alaska, ldahO. Oregon, Washington 
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