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Statement of Basis

PERMITTEE: American Gilsonite Company
FACILITY: American Gilsonite Company - Cottonwood Mine
PERMIT NO: UT-0025259

RESPONSIBLE OFFICIAL: Nicholas Lott
General Manager
American Gilsonite Company

CONTACT PERSON: Nicholas Lott
General Manager
American Gilsonite Company
29950 South Bonanza Highway
Bonanza, UT 84008
Office: 435-781-4552
Email: nlott@amgc.com

PERMIT TYPE: Minor - Mine Dewatering (Renewal)
Indian Country

Background Information

The American Gilsonite Company (AGC) mines, processes, packages and ships Gilsonite® from their
Bonanza, Utah facility. Gilsonite®, is a registered trademark of American Gilsonite Company and is a
non-hazardous, naturally occurring, hydrocarbon resin that is similar in appearance to coal or hard
asphalt. It is mined underground by hand in vertical shafts by pneumatic chipping hammers and
conveyed to the surface through a centrifugal blower. Gilsonite® is used in more than 160 products,
primarily in dark-colored printing inks and paints, oil well drilling muds and cements, asphalt modifiers,
foundry sands additives, and a wide variety of chemical products.

This statement of basis is for the renewal of the NPDES Permit UT-0025259. The Permittee acquired
the Gilsonite related assets, including all rights and responsibilities of this NPDES Permit, from Lexco
Inc. on August 12, 2009. American Gilsonite, Inc., is a privately held company headquartered in Vernal,
Utah. The company’s business is nonmetallic mineral mining, excluding fuels (Standard Industrial
Classification (SIC) code 1499). The facility covered by this Permit is the company’s Cottonwood mine,
where Gilsonite is mined. The mine is located approximately 38 miles due south of Vernal, Utah, in the
south 1/2 of Section 35, Township 10 South, Range 21 East in Uintah County, Utah. The approximate
latitude and longitude of the mine site is 39.898056° N and 109.514722° W. This latitude and longitude
is also the location of Outfall 002 authorized under this Permit. The facility is located entirely within the
Uintah and Ouray Indian Reservation.

Gilsonite is a black, lustrous asphaltic mineral and is brittle. At the Cottonwood mine site, the Gilsonite
vein is approximately 3 feet wide, has nearly a vertical dip, and a strike of approximately 20 degrees
north of west. Although the Gilsonite vein extends to the surface, the current mining practice is to have a
mine shaft go down vertically some distance before the mine is expanded horizontally along the vein in
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