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Why We Did This Project 
 
The Pesticide Registration 
Improvement Act requires that 
the U.S. Environmental 
Protection Agency’s Office of 
Inspector General perform an 
annual audit of the financial 
statements for the Pesticide 
Registration Fund, which is 
also known as the PRIA Fund. 
 
To expedite the registration of 
certain pesticides, Congress 
authorized the EPA to assess 
and collect pesticide 
registration fees. The fees 
collected are deposited into the 
PRIA Fund. The Agency is 
required to prepare financial 
statements that present 
financial information about the 
fund. 
 
PRIA also requires that 
decision-time review periods be 
established for pesticide 
registration actions and that the 
OIG perform an analysis of the 
Agency’s compliance with 
those review periods.  
 
This report addresses the 
following: 
 

• Operating efficiently and 
effectively. 

 
This report relates to a top EPA 
management challenge:  
 

• Fulfilling mandated reporting 
requirements. 

 
 
Address inquiries to our public 
affairs office at (202) 566-2391 or 
OIG_WEBCOMMENTS@epa.gov.  
 

List of OIG reports. 

  

Fiscal Years 2019 and 2018 Financial  
Statements for the Pesticide Registration Fund 
 
  EPA Receives an Unmodified Opinion 
 
We rendered an unmodified opinion on the 
Pesticide Registration Fund financial statements 
for fiscal years 2019 and 2018, meaning they 
were fairly presented and free of material 
misstatement. 
 

  Internal Controls Material Weakness—Financial Statement  
  Preparation 
 
We noted a material weakness in internal control regarding the preparation 
process for the financial statements, which we initially reported in OIG Report 
No. 20-F-0033, EPA's Fiscal Years 2019 and 2018 (Restated) Consolidated 
Financial Statements, issued November 19, 2019. We are rereporting this 
material weakness for the PRIA Fund financial statements.  
 
We found multiple instances where the Agency had misstatements of its 
adjustments and financial statements. The Office of Management and Budget 
requires that information in the financial statements be presented in accordance 
with generally accepted accounting principles. Agency personnel initially failed to 
make the appropriate adjustments to the financial statements, believing their 
accounting was accurate. Failure to properly record accounting adjustments and 
exercise due diligence in the preparation of the Agency’s financial statements 
compromises the accuracy of the financial statements and the reliance on them 
to be free of material misstatements. These errors were corrected when we 
brought them to the attention of management. 

 

  Compliance with Applicable Laws and Regulations, Contracts, and  
  Grant Agreements 
 
We did not identify any instances of noncompliance that would result in a material 
misstatement to the audited financial statements. In addition, the Agency was in 
substantial compliance with the statutory decision-time review periods. 
 

  Recommendations and Planned Agency Corrective Action 
 

We recommend that the chief financial officer improve the management review of 
financial statements prior to providing them to OIG auditors, so that we receive 
timely and accurate financial statements, as well as accurate and reliable 
supporting documentation for adjustments and corrections to the financial 
statements. The Agency agreed with our recommendations and has provided an 
estimated time frame for completion. 

 

U.S. Environmental Protection Agency 
Office of Inspector General 

At a Glance 

We found the EPA’s PRIA 
Fund financial statements to 
be fairly presented and free 
of material misstatements. 

https://www.epa.gov/office-inspector-general/report-epas-fys-2020-2021-top-management-challenges
mailto:OIG_WEBCOMMENTS@epa.gov
http://www2.epa.gov/office-inspector-general/oig-reports
https://www.epa.gov/office-inspector-general/report-epas-fiscal-years-2019-and-2018-restated-consolidated-financial


 

 

 

 

 

 

 

 

 

September 23, 2020 

 

MEMORANDUM 

 

SUBJECT: Fiscal Years 2019 and 2018 Financial Statements for the Pesticide Registration Fund 

  Report No. 20-F-0328 

 

FROM: Paul C. Curtis, Director 

  Financial Directorate 

  Office of Audit  

 

TO:  Alexandra Dapolito Dunn, Assistant Administrator 

  Office of Chemical Safety and Pollution Prevention 

 

  David Bloom, Deputy Chief Financial Officer 

 

This is our report on the subject audit conducted by the Office of Inspector General of the 

U.S. Environmental Protection Agency. The project number for this audit was OA&E-FY20-0113. This 

report contains findings that describes the problems the OIG identified and the corrective actions the OIG 

recommended. Final determination on matters in this report will be made by EPA managers in accordance 

with established audit resolution procedures. 

 

The Office of the Chief Financial Officer is responsible for the recommendations presented in this report.  

 

In accordance with EPA Manual 2750, the Office of the Chief Financial Officer completed acceptable 

corrective actions in response to OIG recommendations. All recommendations are resolved, and no final 

response to this report is required. However, if you submit a response, it will be posted on the OIG’s 

website, along with our memorandum commenting on your response. Your response should be provided 

as an Adobe PDF file that complies with the accessibility requirements of Section 508 of the Rehabilitation 

Act of 1973, as amended. The final response should not contain data that you do not want to be released 

to the public; if your response contains such data, you should identify the data for redaction or removal 

along with corresponding justification. 

 

We will post this report to our website at www.epa.gov/oig. 

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
WASHINGTON, D.C. 20460 

OFFICE OF 
INSPECTOR GENERAL 

http://www.epa.gov/oig
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Inspector General’s Report on the  
Fiscal Years 2019 and 2018 Financial Statements  

for the Pesticide Registration Fund  
 

The Administrator 

U.S. Environmental Protection Agency 

 

Report on the Financial Statements 
 

We have audited the accompanying financial statements of the Pesticide 

Registration Fund, also known as the Pesticide Registration Improvement Act, or 

PRIA, Fund. These statements comprise the balance sheets as of September 30, 

2019, and September 30, 2018; related statements of net cost and changes in net 

position; statement of budgetary resources for the years then ended; and related 

notes to the financial statements.  

 

Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these 

financial statements in accordance with accounting principles generally accepted 

in the United States. This includes the design, implementation, and maintenance 

of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 
 

Auditor’s Responsibility 
 

Our responsibility is to express an opinion on these financial statements based on 

our audit. We conducted our audit in accordance with auditing standards generally 

accepted in the United States; the standards applicable to financial statements 

contained in Government Auditing Standards issued by the comptroller general of 

the United States; and Office of Management and Budget Bulletin 19-03, Audit 

Requirements for Federal Financial Statements. These standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free of material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the 

amounts and disclosures in the financial statements. The procedures selected 

depend on the auditor’s judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error. In 

making those risk assessments, the auditor considers internal control relevant to 

the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances. An audit also 

includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well 

as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our audit opinion. 

 

Opinion 
 

In our opinion, the financial statements, including the accompanying notes, 

present fairly, in all material respects, the assets, liabilities, net position, net cost, 

changes in net position, and budgetary resources of the Pesticide Registration 

Fund as of and for the years ended September 30, 2019 and 2018, in accordance 

with accounting principles generally accepted in the United States. 

 

Report on Internal Control over Financial Reporting 
 

Opinion on Internal Control. In planning and performing our audit, we 

considered the EPA’s internal control over financial reporting by obtaining an 

understanding of the Agency’s internal controls, determining whether internal 

controls had been placed in operation, assessing control risk, and performing tests 

of controls. We did this as a basis for designing our auditing procedures for the 

purpose of expressing an opinion on the financial statements and to comply with 

the Office of Management and Budget audit guidance, not to express an opinion 

on internal control. Accordingly, we do not express an opinion on internal control 

over financial reporting. We limited our internal control testing to those controls 

necessary to achieve the objectives described in Office of Management and 

Budget Bulletin 19-03. We did not test all internal controls relevant to operating 

objectives as broadly defined by the Federal Managers’ Financial Integrity Act of 

1982. 

 

Material Weakness and Significant Deficiencies. Our consideration of the 

internal control over financial reporting would not necessarily disclose all matters 

in the internal control over financial reporting that might be significant 

deficiencies. A deficiency in internal control exists when the design or operation 

of a control does not allow management or employees, in the normal course of 

performing their assigned functions, to prevent or detect and correct 

misstatements on a timely basis. A material weakness is a deficiency or a 

combination of deficiencies in internal control over financial reporting, such that 

there is a reasonable possibility that a material misstatement of the entity’s 

financial statements will not be prevented or detected and corrected on a timely 

basis. A significant deficiency is a deficiency or a combination of deficiencies in 

internal control that is less severe than a material weakness, yet it is important 

enough to merit attention by those charged with governance. 

 

Because of inherent limitations in internal control, misstatements, losses, or 

noncompliance may occur and not be detected.  
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Material Weakness 
 
FINANCIAL STATEMENTS 
 
EPA Needs to Improve Its Financial Statement Preparation Process 
 
We found multiple instances where the Agency had misstatements of its 

adjustments and financial statements. The Office of Management and Budget 

requires that information in the financial statements be presented in accordance 

with generally accepted accounting principles. Agency personnel initially failed to 

make the appropriate adjustments to the financial statements, believing their 

accounting was accurate. Failure to properly record accounting adjustments and 

exercise due diligence in the preparation of the Agency’s financial statements 

compromises the accuracy of the financial statements and the reliance on them to 

be free of material misstatement. These errors were corrected when we brought 

them to the attention of management. 

 

Comparison of EPA’s Federal Managers’ Financial Integrity Act 
Report with Our Evaluation of Internal Control 
 

Office of Management and Budget Bulletin 19-03 requires the Office of Inspector 

General to compare material weaknesses disclosed during the audit with those 

material weaknesses reported in the Agency’s Federal Managers’ Financial 

Integrity Act report that relate to the financial statements and identify material 

weaknesses disclosed by the audit that were not reported in the Agency’s report. 

The Agency’s report is prepared and submitted at the consolidated level, of which 

the PRIA Fund is a component. Accordingly, there are no findings to report at the 

PRIA level. 

 

Tests of Compliance with Laws, Regulations, Contracts,  
and Grant Agreements 
 

EPA management is responsible for complying with laws, regulations, contracts, 

and grant agreements applicable to the Agency and the fund. As part of obtaining 

a reasonable assurance as to whether the PRIA Fund’s financial statements are 

free of material misstatement, we performed tests of the Agency’s compliance 

with certain provisions of laws, including those governing the use of budgetary 

authority, regulations, contracts, and grant agreements that have a direct effect on 

the determination of material amounts and disclosures in the PRIA Fund’s 

financial statements.  

 

Opinion on Compliance with Laws, Regulations, Contracts, and 
Grant Agreements 

 

The objective of our audit, including our tests of compliance with applicable laws, 

regulations, contracts, and grant agreements, was not to provide an opinion on 

compliance with such provisions. Accordingly, we do not express such an 
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opinion. We did not identify any instances of noncompliance that would result in 

a material misstatement to the audited financial statements. 

 

In addition, the PRIA Fund was in substantial compliance with the statutory 

decision-review periods. 

 

Management’s Discussion and Analysis 
 

Our audit was conducted for the purpose of forming an opinion on the financial 

statements as a whole. The Management’s Discussion and Analysis are presented 

for the purposes of additional analysis and are not a required part of the basic 

financial statements. Such information is the responsibility of management. We 

obtained information from the PRIA Fund’s management about its methods for 

preparing the Management’s Discussion and Analysis, and we reviewed this 

information for consistency with the financial statements.  

 

We did not identify any material inconsistencies between the information 

presented in PRIA Fund’s financial statements and the information presented in 

the Management’s Discussion and Analysis. 

 

Our audit was not designed to express an opinion and, accordingly, we do not 

express an opinion on the PRIA Fund’s Management’s Discussion and Analysis. 

 

Prior Audit Coverage 
 

During a previous audit of the PRIA Fund’s financial statements—Fiscal Years 

2018 and 2017 Financial Statements for the Pesticide Registration Fund 

(Report No. 20-F-0135), issued April 14, 2020—we did not identify any instances 

of noncompliance that would result in a material misstatement to the audited 

financial statements. We did not have any recommendations in that report.  

 

Agency Response and OIG Assessment 
 

The Agency agreed with our recommendations, as discussed in Attachment 1. The 

estimated completion date for the corrective actions is December 31, 2020. 

 

 

 
Paul C. Curtis 

Certified Public Accountant 

Director, Financial Directorate  

Office of Audit  

Office of Inspector General 

U.S. Environmental Protection Agency 

July 21, 2020 

https://www.epa.gov/sites/production/files/2020-04/documents/_epaoig_20200414-20-f-0135.pdf
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Attachment 1 
 

Material Weakness 
 

 

 

1 – EPA Needs to Improve Its Financial Statement Preparation Process…………………. 6 
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1 - EPA Needs to Improve Its Financial Statement Preparation Process 
 

We found multiple instances where the Agency had misstatements of its adjustments and 

financial statements. The Office of Management and Budget requires that information in the 

financial statements be presented in accordance with generally accepted accounting principles. 

Agency personnel initially failed to make the appropriate adjustments to the financial statements, 

believing their accounting was accurate. Failure to properly record accounting adjustments and 

exercise due diligence in the preparation of the Agency’s financial statements compromises the 

accuracy of the financial statements and the reliance on them to be free of material misstatement. 

These errors were corrected when we brought them to the attention of management. 

 

Office of Management and Budget Circular A-136, Financial Reporting Requirements, 

Section II.3.1, requires that information in financial statements be presented in accordance with 

generally accepted accounting principles, which include the Federal Accounting Standards 

Advisory Board’s Statement of Federal Financial Accounting Standards. The U.S. Government 

Accountability Office’s Standards for Internal Control in the Federal Government defines the 

five components of internal control in government. Management should design control activities 

to achieve objectives and respond to risks. The standards for control activities require appropriate 

documentation of transactions and internal controls. Management is to clearly document internal 

control, all transactions, and other significant events in a manner that allows the documentation 

to be readily available for examination. The standards for control activities additionally require 

accurate and timely recording of transactions and events.  

 

We found multiple instances where the Agency had misstatements of its adjustments and 

financial statements. Specifically, we found that the Agency misreported payroll accrual, 

contract expenses, and statement of budgetary resources: 

 

• Payroll Accrual. During our analysis of the payroll accrual adjustment, we noticed that 

the accrual was incorrectly calculated. The Agency based its calculation for the accrual 

using amounts from the Federal Insecticide, Fungicide, and Rodenticide Act Fund instead 

of the PRIA Fund. We also noticed that the adjustment was reviewed and approved with 

the incorrect information. We brought this to the Agency’s attention and received an 

updated adjustment with the correct amounts. 

 

• Contract Expenses. The Agency did not prepare an adjustment for the final financial 

statements in an amount of $156,311 to accrue for the PRIA portion of the contract 

expenses. We brought this to the Agency’s attention, and the Agency created an 

adjustment for this amount and provided us with updated financial statements. 

 

• Statement of Budgetary Resources. We found that general ledger account 48020024 

(undelivered orders—obligated, prepaid/advanced accrued, nonfederal), with an ending 

balance of $48,210, was not included in the net outlays line item. Based on the United 

States Standard General Ledger crosswalk, this account should be included in the line 

item. We brought this to the Agency’s attention during our analysis of the PRIA Fund 

draft financial statements; however, the Agency failed to correct the issue on the final 

financial statements dated June 1, 2020. On June 19, 2020, the Agency provided 
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updated financial statements, which included this general ledger account in the net 

outlays line item. 

 
Agency personnel initially failed to make the appropriate adjustments to the financial statements, 

believing their accounting was accurate. It was only after we conducted our analysis of the 

financial statements and questioned the Agency’s actions that staff made adjustments to correct 

the errors. Had the errors not been detected and corrected, material errors would have impacted 

the financial statements. These issues highlight the need for the Agency to strengthen its 

processes so that data are accurate, comply with federal accounting standards, and are readily 

available on a timely basis to prepare the financial statements. Failure to properly exercise due 

diligence in the preparation of the Agency’s financial statements compromises the accuracy of 

the financial statements and the reliance on them to be free of material misstatement. 

 

Recommendations 

 

We recommend that the chief financial officer: 

 

1. Improve the management review of financial statements prior to providing them to OIG 

auditors, so that timely and accurate financial statements are provided. 

 

2. Provide accurate and reliable supporting documentation for adjustments and corrections 

to the financial statements. 

 
Agency Comments and OIG Assessment 
 

The Agency agreed with our recommendations and has provided an acceptable estimated 

completion date for corrective actions. Appendix B contains the Agency’s response to our 

draft report.   
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Attachment 2 

 
Status of Recommendations and  

Potential Monetary Benefits 
 

 

RECOMMENDATIONS  

Rec. 
No. 

Page 
No. Subject Status1 Action Official 

Planned 
Completion 

Date  

Potential 
Monetary 
Benefits 

(in $000s) 

1 7 Improve the management review of financial statements prior to 
providing them to OIG auditors, so that timely and accurate 
financial statements are provided. 

R Chief Financial Officer 12/31/20   

2 7 Provide accurate and reliable supporting documentation for 
adjustments and corrections to the financial statements. 

R Chief Financial Officer 12/31/20   

        

        

        

        

        

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
1 C = Corrective action completed.  

R = Recommendation resolved with corrective action pending.  
U = Recommendation unresolved with resolution efforts in progress. 
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Appendix A 
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Appendix B 
 

Agency Response to Draft Report 
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Appendix C 
 

Distribution 
 

The Administrator 

Assistant Deputy Administrator 

Associate Deputy Administrator 

Chief of Staff 

Deputy Chief of Staff/Operations 

Agency Follow-Up Coordinator 

General Counsel 

Associate Administrator for Congressional and Intergovernmental Relations 

Associate Administrator for Public Affairs 

Director, Office of Continuous Improvement, Office of the Administrator 

Assistant Administrator for Mission Support 

Principal Deputy Assistant Administrator for Mission Support 

Associate Deputy Administrator for Mission Support 

Deputy Assistant Administrator for Administration and Resources Management, Office of 

Mission Support 

Deputy Assistant Administrator for Environmental Information and Chief Information Officer, 

Office of Mission Support 

Director, Office of Resources and Business Operations, Office of Mission Support  

Director, Office of Human Resources, Office of Mission Support 

Assistant Administrator for Chemical Safety and Pollution Prevention 

Principal Deputy Assistant Administrator for Chemical Safety and Pollution Prevention 

Deputy Assistant Administrator for Chemical Safety and Pollution Prevention 

Associate Deputy Assistant Administrator for New Chemicals, Office of Chemical Safety and 

Pollution Prevention  

Deputy Assistant Administrator for Management, Office of Chemical Safety and Pollution 

Prevention  

Senior Advisor, Office of Chemical Safety and Pollution Prevention 

Director, Office of Pesticide Programs, Office of Chemical Safety and Pollution Prevention 

Deputy Director, Office of Pesticide Programs, Office of Chemical Safety and Pollution 

Prevention 

Director, Biopesticides and Pollution Prevention Division, Office of Pesticide Programs, Office 

of Chemical Safety and Pollution Prevention 

Director, Pesticide Re-Evaluation Division, Office of Pesticide Programs, Office of Chemical 

Safety and Pollution Prevention 

Director, Registration Division, Office of Pesticide Programs, Office of Chemical Safety and 

Pollution Prevention 

Director, Antimicrobials Division, Office of Pesticide Programs, Office of Chemical Safety and 

Pollution Prevention 

Director, Information Technology and Resources Management Division, Office of Pesticide 

Programs, Office of Chemical Safety and Pollution Prevention 

Chief Financial Officer 

Deputy Chief Financial Officer 
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Associate Chief Financial Officer  

Associate Chief Financial Officer for Policy  

Controller  

Deputy Controller 

Director, Office of Technology Solutions, Office of the Chief Financial Officer 

Deputy Director, Office of Technology Solutions, Office of the Chief Financial Officer  

Director, Office of Budget, Office of the Chief Financial Officer  

Deputy Director, Office of Budget, Office of the Chief Financial Officer 

Director, Business Planning and Operations Division, Office of the Controller 

Director, Accounting and Cost Analysis Division, Office of the Controller 

Branch Chief, Fees and Collections Branch, Accounting and Costs Analysis Division, Office of 

the Controller 

Special Assistant, Office of the Controller 

Director, Research Triangle Park Finance Center, Office of the Chief Financial Officer 

Director, Cincinnati Finance Center, Office of the Chief Financial Officer 

Director, Policy, Training and Accountability Division, Office of the Controller 

Branch Chief, Management, Integrity, and Accountability Branch, Policy, Training, and 

Accountability Division, Office of the Controller 

Audit Follow-Up Coordinator, Office of the Administrator 

Audit Follow-Up Coordinator, Office of the Chief Financial Officer  

Audit Follow-Up Coordinator, Office of the Controller 

Audit Follow-Up Coordinator, Office of Technology Solutions, Office of the Chief 

Financial Officer 

Audit Follow-Up Coordinator, Office of Budget, Office of the Chief Financial Officer 

Audit Follow-Up Coordinator, Office of Mission Support 

Audit Follow-Up Coordinator, Office of Chemical Safety and Pollution Prevention 

Audit Follow-Up Coordinator, Office of Pesticide Programs, Office of Chemical Safety and 

Pollution Prevention 

Audit Follow-Up Coordinators, Regions 1–10 
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