MAJOR MODIFICATION TO PERMIT NO. NN207000002 ISSUED TO
RESOLUTE NATURAL RESOURCES COMPANY

In accordance with 40 CFR §144.39, it is understood and agreed that this permit has been modified to
allow a substantial increase to the authorized injection rate in the Aneth Unit C-113 LDVL Class I1D injection
well over the ten (10) year term of the permit. The final permit, which was issued effective December 6, 2007,
authorized an average injection rate of 7,500 barrels of water per day (BWPD), or a monthly volume of
228,000 barrels, and a maximum injection rate of 10,000 BWPD on a daily basis, subject to the maximum
allowable injection pressure of 3,800 psig. This permit modification increases the authorized average injection
rate to 25,000 BWPD on a monthly basis (775,000 barrels per month) and maximum injection rate to 35,000
BWPD on a daily basis. However, the cumulative volume injected over the ten-year permit term is limited to
atotal of 52,155,000 barrels (14,289 BWPD average rate). The average injection rate is projected to gradually
decrease from an initial rate of 25,000 BWPD to 10,000 BWPD in 2012 and thereafter to the end of ten-year
term of the permit on December 6, 2017, due to the decreasing capacity of the well and the decreasing
amounts of produced water in the Aneth Unit over the ten-year term of the permit. In no case shall the
cumulative volume injected exceed 52,155,000 barrels without a further major modification to the permit.

The permit has been modified to incorporate the following changes (emboldened highlights) and the
conditions now read as follows:

PART Il. SPECIFIC PERMIT CONDITIONS
B. CORRECTIVE ACTION

No corrective action will be required on the other twelve (12) wells within the six and one-quarter
(6.25) mile-radius area of review (AOR) since those wells are constructed or plugged and abandoned in
accordance with UIC requirements. The AOR will be reevaluated annually and may be enlarged if the
zone of endangering influence (ZEl), to be calculated from log and formation fluid pressure data, exceeds
the AOR. Additional wellbores that may penetrate the expanded AOR will then be considered for
corrective action in accordance with the provisions of 40 CFR 8§ 144.55 and 146.7.

C. WELL OPERATION.

4. Injection Volume (Rate) Limitation

@ The maximum injection rate shall be limited to 35,000 barrels per day on a daily basis,
subject to the maximum allowable injection pressure established pursuant to conditions
described in Part C.3. The average injection rate shall be limited to 25,000 barrels per day
or 775,000 barrels per month, subject to the maximum cumulative injected volume of
52,155,000 barrels over the ten-year term of the permit and the maximum allowable
injection pressure. The cumulative volume injected shall be recorded annually and
reported to EPA on the annual monitoring report pursuant to conditions described in
Part D.4.

All other permit conditions remain unchanged.

This modification to become effective on [original dated 4 March 2008]

[original signed by Alexis Strauss]
Alexis Strauss
Director, Water Division
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